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Broadband deployment: why public funding is needed?

Access to adequate broadband services has crucial importance to our
economic and social development

However,
Individual market investors may not invest, even though this would be
efficient from a wider economic perspective, e.g. due to the positive spill-

over effects (“market failure )
Market forces do not always lead to a socially desirable outcome (“equity ”
or “cohesion considerations )
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Why State Aid control iIs needed?
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Balancing under the State aid rules

Promoting Broadband EU Treaty Art. 107:

High priority of the EU General prohibition of state aid
Flagship of the EU2020:
Digital Agenda

certain aid is or may be

L considered compatible by the
Anti-crisis measures: cCommission

,Ssmaurt investments”,
Keynesian measures
Safequarding Competition

European funds: EIB,

ERDF, EAFRD, EERP, ... Competition leads to more
High priority of national choice, lower prices,

governments innovation, ...

National Broadband Avoid crowding out private

Strategies: (1) Achieve investments and companies

universal basic broadband

coverage; (2) Promote high State aid should address

speed broadband genuine market failures ina

coverage necessary and proportionate way
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Background 1.
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Background 2.
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Adoption of Broadband Guidelines
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No public funding is involved
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Non-ald measures 1.
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Non-ald measures 2.
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Aid measures —
no State Aid notification Is required
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Aid measures — notification required
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